Hierachy of Goals

of the economic policy in (social)market economies
Principal objective:   Maximizing Welfare
via 
primary control mechanism:     Competition
                                              = Market Economy 
plus

complementary economic policy
following the targets:  
	I. Allocation target

Efficiency


	1. Ensuring and promoting free competition

2. Public supply of “public goods”
3. Protecting the environment
    = sustainable development (  SDGs

	II. Distribution target 

Equity

	1. Redistribution of income and wealth

2. Promotion of specific industrial sectors and regions 

3. Development assistance

	III. Stability targets

“Magic rectangle”


	1. High Employment 

2. Stable prices

3. Equalized Balance of payments

4. Economic Growth 
(quantitative <> qualitative)

	IV. Further objectives


	1. Active participation of all citizens

2. Changing of consumption patterns

3. Changing the (demographic) structure of the population / migration legislation
… and many more … 


