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Financial Reporting
Objectives of module: 

	1. To provide learners with the skills to prepare and present financial statements conforming with international financial reporting standards.

	2. To develop learners’ skills in understanding and appraising the international financial reporting standards.

	3. To give learners the ability to assess alternative models and practices regarding the recognition of assets and income.

	4. To enable learners to prepare consolidated financial statements.

	5. To allow learners to gain knowledge to examine significant contemporary issues in financial reporting.


Learning Outcomes:

On completion of this module, learners will be able to:
	1. Demonstrate competence in the preparation and presentation of financial statements at an advanced level. 

	2. Critically appraise international financial reporting standards. 

	3. Evaluate the various measurement bases and methods of asset valuation.

	4. Prepare consolidated financial statements for a range of business combinations scenarios. 

	5. Critique the current developments and ethical considerations in financial reporting


Learning Activities:

Course material will be delivered through a series of interactive lectures and tutorial sessions supported by Moodle. Learners are expected to practice questions outside the classroom to enhance their understanding of financial accounting regulations and how these regulations are applied to the preparation and interpretation of published financial statements.
This module consolidates and progresses the understanding acquired in previous financial accounting modules. It encompasses application of the international accounting standards, accounting for business combinations and current financial reporting developments. 
As the Capstone it facilitates the incorporation of cross modular learning.
Recommended Reading:   
	Indicative Bibliography:

	Title
	Author
	Publisher
	Published
	Edition

	International Financial Reporting: A Practical Guide.
	Melville, A.


	FT / Prentice Hall


	2015
	5th 

	International Financial Accounting and Reporting  
	Connolly, C.
	CA Ireland


	2015
	5th  

	Financial Reporting and Accounting
	Elliott, B. & Elliott, B.
	Pearson Education
	2015
	17th 

	

	Journals

	Accountancy Ireland

	Financial Times

	Student Accountant

	

	Electronic Resources

	DBS E‐Learning Support 
	http://elearning.dbs.ie

	IAS Plus
	www.iasplus.com

	Investopedia
	www.investopedia.com

	Financial Times
	www.ft.com

	ACCA
	www.accaglobal.com

	CIMA
	www.cimaglobal.com

	Chartered Accountants Ireland
	www.charteredaccountants.ie

	DBS Library Resources
	http://library.dbs.ie/Electronic-Resources/E-Library.htm


This is only a sample – there are lots of resources out there so do go forth and explore……..!

	Assessment Strategy:



	Participant learning will be assessed by the following:

	Financial Reporting is part of the capstone strategy for the programme. The assessment strategy of the module is to ensure authentic assessment and will be based on 30% CA assessing the ability to analyse, critically evaluate and report on the published financial statements of a real life corporate entity. This report will allow learners to draw together knowledge, knowhow & skill, and competencies acquired throughout the programme. 
Examples of this may include (this list is not exhaustive):

· Implications of the audit report on financial statements and stakeholders perception

· Implications of tax computations and deferred tax treatment on the tax charge

· Links between performance management and executive remuneration

· Implications of corporate performance on share valuations and the cost of capital

· Importance of using financial and non financial measures of performance

Tutorials will provide guidance through formative feedback as work on the assignment progresses.

The remaining 70% is assessed by a three-hour, paper-based terminal examination consisting of both practical and theoretical elements.




	Method of Assessment
	Percentage Weightings
	Learning outcomes assessed

	Group Assignment
	30%
	1, 2, 3, 5

	End of Year Exam
	70%
	1-5


Course Structure and Delivery: 
· Financial Reporting builds on the knowledge acquired in Levels 6 and 7 and develops and applies this further to the preparation and interpretation of financial statements.
· The module is positioned to provide and enhance fundamental knowledge of the core discipline of preparation and interpretation of financial statements in line with generally accepted accounting principles (GAAP). The statements must also comply with the requirements of relevant international financial reporting standards and applicable regulation.

· This will ensure a fit within the programme overall and also help comply with the expectations of professional accounting bodies for exemption purposes.

· The module syllabus is regularly reviewed to ensure currency in terms of technical and regulatory content and the reading list and electronic resources updated accordingly.

Detailed Teaching Plan:
	Syllabus Area
	Indicative Content

	Review of Pre-requisite knowledge
	· Accounting for inventories (IAS 2)

· Selection of accounting policies and estimates (IAS 8)

· Recognition of adjusting and non-adjusting events after the reporting date (IAS 10)

· Accounting for property, plant and equipment - recognition, depreciation, subsequent expenditure, revaluation and disposal (IAS 16)

· Accounting for government grants (IAS 20)
· Accounting for borrowing costs on current and non-current assets (IAS 23)

· Accounting for investment properties (IAS 40)

	Regulatory Environment and the Conceptual Framework
	· Regulatory environment (standards/law/stock market) both local and international

· Role of the IASB and the development of IFRS

· Rules based V principles based framework

· Elements of Financial Statements

· Fundamental and Enhancing Qualities

	Income and Value Measurement
	· Measurement and recognition of financial elements (historic cost/replacement cost/NPV/NRV)
· Principles of fair value measurement (IFRS 13) 

· Capital maintenance (physical/financial)

· Principle of substance over form
· Revenue recognition (IAS 18)

	Financial Reporting in Practice
	· Accounting for construction contracts (IAS 11)
· Accounting for finance and operating leases as a lessee (IAS 17)
· Testing and accounting for asset impairments (IAS 36)
· Measurement and reporting of provisions (legal and constructive) and contingent assets/liabilities (IAS 37)

· Accounting for intangible assets including R & D (IAS 38)
· Accounting for biological assets (IAS 41)
· Presentation and measurement of non-current assets held for sale and discontinued operations (IFRS 5)

	Taxation in Financial Statements
	· Current and deferred tax (IAS 12)

	Financial Instruments
	· Presentation (IAS 32)
· Recognition & measurement (IAS 39)

· Disclosure requirements (IFRS 7)

· Current developments (IFRS 9)

	Reporting Financial Performance
	· Presentation of the primary financial statements and accounting principles and concepts (IAS 1)

· Limitations of financial statements

· Role of IFRS in preventing creative accounting
· Impact of creative accounting on ratio analysis and the useful interpretation of financial statements (ROCE, gearing, liquidity and off balance sheet financing) 

· Earnings per share (basic and diluted) and the link to the P/E ratio (IAS 33)

· Preparation and interpretation of the statement of cash flow (IAS 7)

	Consolidated Financial Statements
	· Concepts and principles of separate and consolidated financial statements (IAS 27 & IFRS 3) 
· Definitions, requirements and exemptions
· Preparation of consolidated statement of financial position and income statement using the acquisition method of accounting for subsidiaries
· Intra-group transactions and balances
· Application of fair values on acquisition 

· Valuation of NCI (proportionate share and fair value methods)

· Calculation and treatment of goodwill and bargain purchases.
· Use of the equity method of accounting for associates (IAS 28)

· Current developments (IFRS 10)

	Additional Aspects
	· Harmonisation of accounting standards
· Financial reporting challenges when dealing with not-for profit and public sector entities
· Financial reporting in the SME sector (IFRS for SMEs and FRS 102)

· Ethical considerations in financial reporting
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