Production Process
	Resources 
(Production Factors):

· Labor (v1)
( 
· Nature / Land(v2) 
(
· Capital
(
·  buildings (v3) 
(
·  machines  (v4) 
(
·  technology (v5) 
(
·  raw material (v6) 
(
….
(
	Production 
Function:

q = F ( v1, v2, …) 
	
Goods (& services)


· cars (q1)

· bread (q2)

· shoes (q3)

· hair cuts (q4)

· ……




Objective of the firm: Maximizing PROFIT    = TR – TC
 MR - MC = 0           MR = MC 
